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The Companies
(Specification of Definition Details)
Amendment Rules, 2025

The Ministry of Corporate Affairs (MCA) has notified the Companies
(Specification of definition details) Amendment Rules,2025 wherein the criteria

of “Small Company” have been revised.

The revised threshold for small company is as follows:

« Paid- up Share Capital: Up to Rs. 10 Crore (Earlier Rs. 4 cr.)

« Turnover: Up to Rs. 100 Crore (Earlier Rs. 40 cr.)
This amendment significantly expands the scope of entities eligible for Small-
Company benefits, thereby reducing their Compliance burden and supporting
ease of doing business for MSMEs and growing enterprises.

Source: MCA updates dated 01.12.2025
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https://www.mca.gov.in/bin/dms/getdocument?mds=lZq6ZzM2uLU5k38cgrQaxw%253D%253D&type=open
https://www.mca.gov.in/bin/dms/getdocument?mds=CViJxHWXV1QAr0wxTM5lCA%253D%253D&type=open
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This publication contains information in summary form and is therefore intended
for general guidance only. It is not a substitute for detailed research or the exercise
of professional judgment. Neither VKC nor any member can accept any
responsibility for loss occasioned to any person acting or refraining from actions as
a result of any material in this publication. On any specific matter, reference should
be made to the appropriate advisor.
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